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4 i8 MICHIGAN LAW RBVIBW 

Contracts — Sam of Good-Wiu,. — Defendant was conducting a private 
business and decided to incorporate. He did so and turned over all assets 
to the corporation, no specific mention being made of the good- will. The 
corporation subsequently became insolvent and was sold to plaintiff, this 
time with a specific agreement that the good- will was a part of the sale. 
There was no specific agreement on the part of the defendant in either case 
to abstain from setting up in the same business and later he did enter the 
same business. Plaintiff sues to enjoin him. Held, (i) That a sale of the 
good-will was implied; (2) This imposed on seller an obligation to refrain 
from doing anything to deprive buyer of the benefits of the transaction; (3) 
The good-will was not a transferable asset of the corporation so as to bind 
defendant. C. H. Batchelder 6* Co. Inc. v. Batchelder, (Mass. 1914), 107 
N. E. 455- 

By the great weight of modern authority the good will is so important an 
element in the sale of a business that such sale ordinarily carries with it by 
implication the good-will although that is not expressly mentioned. Boon v. 
Moss, 70 N. Y. 465 ; Williams v. Farrand, 88 Mich. 473 ; Craver v. Acme Har- 
vester Co., 209 III. 483. It has been held however that a mortgage of the 
entire assets of a company does not include the good-will if no express men- 
tion is made of it. Santa Be Electric Co. v. Hitchcock, 9 N. Mex. 156, 50 
Pac. 332. The conflict regarding the second point is much sharper. This case 
holds that it is a question of fact to be found by the jury whether the parties 
intended that the vendor should refrain from competing in the same business. 
The weight of authority would seem to be against the rule in this case and to 
decide as a matter of law that the sale of good-will only is not sufficient to 
prevent a resumption of business in the same place by the vendor. Porter v. 
Gorman, 65 Ga. 11; Findlay v. Carson, 97 la. 537; Bassett v. Percival, 5 Allen 
(Mass.) 345; (but see Munsey v. Butterfield, 133 Mass. 402) ; Richardson v. 
Westjohn, 6 Ohio Dec. 1043. The one restriction is that the vendor cannot 
hold himself out as continuing the same business. That the corporation has 
no power to sell the name so as to prevent the defendant from using it again 
is generally recognized, but it may sell the good-will excepting that. Ragsdale 
v. Nagle, 106 Cal. 332. 

Contracts— Void Because Contrary to Statute.— Plaintiff in error 
agreed to sell to defendant in error a certain tract of land which he did not 
own, but which belonged to members of the Pottawatomie Tribe. At the 
time of the agreement an Act of Congress was in force which forbade the 
alienation of such land by the Indians. As a result plaintiff in error was 
unable to perform his contract and in the Kansas Supreme Court defendant 
in error recovered damages for the breach. Held, that the contract required 
an illegal act and was void from its inception. Sage v. Hampe, (1914) 35 
Sup. Ct. 94- 

The Kansas court decided the case on the ground that a man may con- 
tract to perform something over which he has no present power, especially 
in regard to the sale of lands. Globe Refining Co. v. Landa Cotton Oil Co., 



